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Back on track with a dividend in 2017?

Price (30/06/17)

Over the first 6 months of 2017, Quest for Growth has outperformed European
indices such as the Stoxx Europe 600 and the Stoxx Europe Small 200, posting
an ROE of 17.2% (ING estimate). Assuming the ROE to be maintained for the
remainder of the year, we estimate a dividend of €1.2 per share, implying that
the shares are trading at a 15% 2017F gross dividend yield. We continue to
value at a 20% discount to our 12-month target NAV (3-year average discount
to NAV: 23%) and so raise our TP from €7.60 to €8.70. With a forecast return of
8.2%, we reiterate our HOLD.

€8.04
Target price (12-mth)
€8.70 (previously €7.60)
Forecast total return

8.2%
Financial Services
Belgium
Bloomberg: QFG BB
Reuters: QUFG.BR
Share data
Avg daily volume (3-mth)
Free float (%)
Market cap (€m)

21,416
87.9
122.2

Source: Company data, ING estimates

ROE: Quest for Growth generated a ROE of c.17.2% (realized and unrealized) over the
first 6 months of 2017 (ING estimate), significantly outperforming the Stoxx Europe 600
and the Europe Small 200 indices, which posted ROEs of 8.9% and 7.8% respectively.

Share price performance
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TRA and discount to NAV: Total shareholder return over the first 6 months of the year
stands at 5.5% as the discount expanded from 14% at year-end 2016 to 23% over the
period. This compares to an average discount of 23% over the past 3 years.

10
8
6
4
6/12

More than 90% of assets invested: As a result of the new regulation (see below), which
allows investors to opt for a stock dividend, Quest for Growth does not have to reserve a
large amount of cash by year-end to be able to pay-out the dividend. This bodes well for
the return of the portfolio as cash drag is minimized. The listed portfolio represents 68%
of the NAV and the non-listed portfolio 23%. The 5 largest shareholdings are TKH Group,
Andritz, Pharmagest Interactive, Gerresheimer and Technotrans. Combined they
represent c.19% of NAV.
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Dividend forecast: Assuming a 90% pay-out ratio and taking into account that 20% of
the profits that exceed the 6% hurdle rate are distributed to preferential shareholders, we
estimate a dividend of c.€1.20 per share based on YTD profits. This implies that the
shares are currently trading at a 15% gross dividend yield.
Dividend modalities:
• Given the advantageous taxation regime for Belgian retail investors (no withholding tax
is due where dividends are sourced from capital gains on shares realized), the dividend
effectively allows Belgian retail investors to crystalize the majority of the discount.

• With regards to the dividend of a PRICAF/PRIVAK, we remind investors that a
revision of the 1997 Royal Decree on the PRICAF/PRIVAK legislation back in August,
allows for more flexibility on dividend distribution and portfolio composition. The main
changes are (1) public PRICAFS are able to declare a stock dividend and (2)
investment policy rules are modernised and simplified. The new rules should be seen
as positive news for Quest for Growth as the ability to opt for a stock dividend will
substantially enhance organic growth, which has long been one of the hurdles for the
company and the main reason of the capital increase in 2016.
Financial metrics
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NAV per share (€)
Share price (€)
Average premium (discount) (%)
Dividend per share (€)
Dividend Yield (%)

2013

2014

2015

2016

20171

10.9
7.7
(35.4)
1.10
14.4

10.3
7.1
(29.5)
0.67
9.4

12.8
10.6
(25.3)
2.55
24.0

8.9
7.6
(14.0)
0
0.0

10.4
8.0
(23.0)
1.2
14.9
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As at 30/06/2017
Source: Bloomberg, ING estimates
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Valuation
We continue to value Quest for Growth on the back of
a 20% target discount to our 12-month target net
asset value (NAV)
Company profile
Quest for Growth is a Belgian PRIVAK, which focuses
on private equity and venture capital investments with
a focus on the health care, biotechnology, information
technology, software, and telecommunications and
semiconductors sectors.
Risks
Quest for Growth’s NAV and discount are heavily
geared towards the sentiment of the general equity
market. A deterioration or improvement in sentiment
could have a negative or positive impact on Quest for
Growth’s share return.

ING NAV calculation
Shareholding

Software & services
Technology hardware
Semiconductors
Medical services & equipment
Pharma & biotech
Electrical & engineering
Materials
Options
Private companies
Venture capital funds
Portfolio value
Adjustments to private companies and funds
Receivables
Cash
Other net assets
Equity value (NAV)
# shares
NAV per share (€)
Target discount (%)
Target price (€)

TP shareholding value
(€)

% of NAV

22,241,565
16,844,795
1,866,039
23,287,765
7,283,223
24,559,466
18,617,375
157,200
8,441,268
31,557,757
154,699,253
(3,970,307)
5,399,523
8,511,089
868,326
165,507,884
15,154,969

13.5
10.3
1.1
14.2
3.8
14.9
11.2
0.1
5.1
19.2
93.4
-2.4
3.3
5.2
0.5

10.9
20.0
8.7

Source: ING estimates
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Disclosures Appendix
ANALYST CERTIFICATION
The analyst(s) who prepared this report hereby certifies that the views expressed in this report accurately reflect his/her
personal views about the subject securities or issuers and no part of his/her compensation was, is, or will be directly or
indirectly related to the inclusion of specific recommendations or views in this report.
IMPORTANT DISCLOSURES
For disclosures on companies other than the subject companies of this report visit our disclosures page at http://research.ing.com or write
to The Compliance Department, ING Financial Markets LLC, 1325 Avenue of the Americas, New York, USA, 10019.

US regulatory disclosures
Valuation & risks: For details of the methodologies used to determine our price targets and risks related to the achievement of
these targets refer to main body of report and/or the most recent equity company report at http://research.ing.com.
Research analyst(s): The research analyst(s) for this report may not be registered/qualified as a research analyst with the
NYSE and/or NASD. The research analyst(s) for this report may not be an associated person of ING Financial Markets LLC
and therefore may not be subject to Rule 2241 and Rule 2242 restrictions on communications with a subject company, public
appearances and trading securities held by the research analyst’s account.
European regulatory disclosures
The remuneration of research analysts is not tied to specific investment banking transactions performed by ING Group
although it is based in part on overall revenues, to which investment banking contribute.
Financial interests: One of more members of ING Group may hold financial interests in the companies covered in this report
other than those disclosed above.
Securities prices: Prices are taken as of the previous day’s close on the home market unless otherwise stated.
Job titles. The functional job title of the person/s responsible for the recommendations contained in this report is equity
research analyst unless otherwise stated. Corporate titles may differ from functional job titles.
Conflicts of interest policy. ING manages conflicts of interest arising as a result of the preparation and publication of research
through its use of internal databases, notifications by the relevant employees and Chinese walls as monitored by ING
Compliance. For further details see our research policies page at http://research.ing.com.
Other disclosures
Target prices, where included, are based on reasonable assumptions supported by objective data. Unless otherwise stated, neither
historic share price performance data nor ING projections on potential share price performance reflect the impact of commissions,
fees and charges. Past performance is not indicative of future results. Forecasts are not a reliable indicator of future performance.
FOREIGN AFFILIATES DISCLOSURES
Each ING legal entity which produces research is a subsidiary, branch or affiliate of ING Bank N.V. See back page for the
addresses and primary securities regulator for each of these entities.
RATING DISTRIBUTION (as of end 1Q17)

Buy
Hold
Sell

RATING DEFINITIONS

Equity coverage

Investment Banking clients*

52%
48%
0%
100%

62%
64%
0%

* Percentage of companies in each rating category that are Investment Banking
clients of ING Financial Markets LLC or an affiliate.

Buy: Forecast 12-mth absolute total return greater than +15%
Hold: Forecast 12-mth absolute total return of +15% to -5%
Sell: Forecast 12-mth absolute total return less than -5%
Total return: forecast share price appreciation to target price plus forecast annual
dividend. Price volatility and our preference for not changing recommendations too
frequently means forecast returns may fall outside of the above ranges at times.
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PRICE & RATINGS HISTORY TO 02/06/17: QUEST FOR GROWTH (QUFG.BR)
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Target price

B = Buy; H = Hold; S = Sell; NR = Not Rated; R = Restricted
Chart shows ING coverage: current analyst may or may not have covered the stock for the entire period shown
Where ING coverage is longer than three years, chart shows recommendation current at start of the share price history

Source: ING
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Research offices: legal entity/address/primary securities regulator
Amsterdam

ING Bank NV, Foppingadreef 7, Amsterdam, Netherlands, 1102BD. Netherlands Authority for the Financial Markets

Brussels

ING Belgium SA/NV, Avenue Marnix 24, Brussels, Belgium, B-1000. Financial Services and Market Authority (FSMA)

Bucharest

ING Bank NV Amsterdam - Bucharest Branch, 48 Iancu de Hunedoara Bd, 011745, Bucharest 1, Romania. Financial Supervisory
Authority, Romanian National Bank

Budapest

ING Bank NV Hungary Branch, Dozsa Gyorgy ut 84\B, H - 1068 Budapest, Hungary. National Bank of Hungary

Frankfurt

ING-DiBa AG, Theodor-Heuss-Allee 2, 60486 Frankfurt, Germany. Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin)

Hong Kong

ING Bank NV, Hong Kong Branch, 8/F, Three Pacific Place, 1 Queens’ Road East, Hong Kong. Hong Kong Securities and Futures
Commission

Istanbul

ING Bank AS, ING Bank Headquarters, Resitpasa Mahallesi Eski Buyukdere Cad. No.8, 34467 Sariyer, Istanbul, Turkey. Capital
Markets Board

London

ING Bank NV London Branch, 8-10 Moorgate, London EC2R 6DA, United Kingdom. Financial Conduct Authority

Manila

ING Bank NV Manila Branch, 20/F Tower One, Ayala Triangle, Ayala Avenue, 1226 Makati City, Philippines. Philippine Securities and
Exchange Commission

Milan

ING Bank NV Milano, Via Arbe, 49, Milano, Italy, 20125. Commissione Nazionale per le Società e la Borsa

Moscow

ING Bank (Eurasia) JSC, 36, Krasnoproletarskaya ulitsa, 127473, Moscow, Russia. The Central Bank of Russia

New York

ING Financial Markets LLC, 1133 Avenue of the Americas, New York, United States,10036. Securities and Exchange Commission

Prague

ING Bank NV, Prague Branch, Českomoravská 2420/15, Prague 9, Czech Republic. Czech National Bank

Singapore

ING Bank NV Singapore Branch, 1 Wallich Street, 12-01 Guoco Tower, Singapore 078881. Monetary Authority of Singapore

Warsaw

ING Bank Slaski SA, Ul. Pulawska 2, Warsaw, Poland, 02-566. Polish Financial Supervision Authority

Disclaimer
This report has been prepared on behalf of ING (being for this purpose the Wholesale Banking business of ING Bank NV and certain of its subsidiary companies)
solely for the information of its clients. ING forms part of ING Group (being for this purpose ING Groep NV and its subsidiary and affiliated companies). It is not
investment advice or an offer or solicitation for the purchase or sale of any financial instrument. While reasonable care has been taken to ensure that the
information contained herein is not untrue or misleading at the time of publication, ING makes no representation that it is accurate or complete. The information
contained herein is subject to change without notice. ING Group and any of its officers, employees, related and discretionary accounts may, to the extent not
disclosed above and to the extent permitted by law, have long or short positions or may otherwise be interested in any transactions or investments (including
derivatives) referred to in this report. In addition, ING Group may provide banking, insurance or asset management services for, or solicit such business from, any
company referred to in this report. Neither ING Group nor any of its officers or employees accepts any liability for any direct or consequential loss arising from any
use of this report or its contents. Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. Any investments referred to herein may involve significant risk, are not
necessarily available in all jurisdictions, may be illiquid and may not be suitable for all investors. The value of, or income from, any investments referred to herein
may fluctuate and/or be affected by changes in exchange rates. Past performance is not indicative of future results. Investors should make their own investigations
and investment decisions without relying on this report. Only investors with sufficient knowledge and experience in financial matters to evaluate the merits and risks
should consider an investment in any issuer or market discussed herein and other persons should not take any action on the basis of this report. Clients should
contact analysts at, and execute transactions through, an ING entity in their home jurisdiction unless governing law permits otherwise. Additional information is
available on request. Country-specific disclosures: EEA: This report constitutes “investment research” for the purposes of the Markets in Financial Instruments
Directive and as such contains an objective or independent explanation of the matters contained herein. Any recommendations contained in this report must not be
relied on as investment advice based on the recipient’s personal circumstances. If further clarification is required on words or phrases used in this report, the
recipient is recommended to seek independent legal or financial advice. Hong Kong: This report is distributed in Hong Kong by ING Bank N.V., Hong Kong Branch
which is licensed by the Securities and Futures Commission of Hong Kong under the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO”). This document does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This report is to be
circulated only to “professional investors” as defined in the SFO. Italy: This report is issued in Italy only to persons described in Article No. 58 of Consob
Regulation No. 16190. Singapore: This document is provided in Singapore by or through ING Bank N.V., Singapore Branch and is provided only to accredited
investors, expert investors and institutional investors, as defined in Section 4A of the Securities and Futures Act, Cap. 289. If you are an accredited investor or
expert investor, please be informed that in ING’s dealings with you, ING is relying on the following exemptions to the Financial Advisers Act, Cap. 110 (“FAA”): (1)
the exemption in Regulation 33 of the Financial Advisers Regulations (“FAR”), which exempts ING from complying with Section 25 of the FAA on disclosure of
product information to clients; (2) the exemption set out in Regulation 34 of the FAR, which exempts ING from complying with Section 27 of the FAA on
recommendations; and (3) the exemption set out in Regulation 35 of the FAR, which exempts ING from complying with Section 36 of the FAA on disclosure of
certain interests in securities. United Kingdom: This report is issued in the United Kingdom by ING Bank N.V., London Branch only to persons described in
Articles 19, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and is not intended to be distributed, directly or indirectly,
to any other class of persons (including private investors). United States: Any person wishing to discuss this report or effect transactions in any security discussed
herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the
distribution of this report in the United States under applicable requirements. The distribution of this report in other jurisdictions may be restricted by law or
regulation and persons into whose possession this document comes should inform themselves about, and observe, any such restrictions.
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